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Copyright © 2025, Nasdaq, Inc. All rights reserved. 

All content in this document is owned, or licensed, by Nasdaq, Inc. or its affiliates (‘Nasdaq’). Unauthorized use is 
prohibited without written permission of Nasdaq.  

While reasonable efforts have been made to ensure that the contents of this document are accurate, the document 
is provided strictly “as is”, and no warranties of accuracy are given concerning the contents of the information 
contained in this document, including any warranty that the document will be kept up to date. Nasdaq reserves the 
right to change details in this document without notice. To the extent permitted by law no liability (including liability 
to any person by reason of negligence) will be accepted by Nasdaq or its employees for any direct or indirect loss 
or damage caused by omissions from or inaccuracies in this document. 

Document History 

Revision Published Summary of Changes 

1.0 February 2024 First revision for version 18 

2.0 July 2024 Updates for version 18 – Added domain value 'ShowCanceledByDefault' under the domain 
'CAElectionReport' to load elections in CANCELED status. 
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Configuration Requirements 
You can view elections for a corporate action of type mandatory with choices or voluntary in the Elect panel of the 
Corporate Action window under Trade Lifecycle > Corporate Action >Corporate Action. 

CA elections are generated based on the Corporate Action definition and based on the Inventory Position. 

The election process requires the configuration of the CAElection workflow to keep track of the status of CA 
elections. 

 

The definition of an adjustment book is required for all trading books. It is used to balance the inventory position 
when generating elections. 

Define an adjustment book, example: 

 

Set the “CAAdjustBook” attribute to the name of the adjustment book. 

Then set the adjustment book in the “CAAdjustBook” attribute of all your trading books, example: 
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The CAElection workflow has been added to the system. The recommended workflow is described below. 

 

 

Orig. Status Action Resulting Status STP Rules Create 
Task 

Filter 

ELECTED CANCEL CANCELED F ElectMirrorClientElection F   

ELECTED UPDATE PENDING F PublishTaskIfChange T   

ELECTED ACCEPT ACKED F   T   
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Orig. Status Action Resulting Status STP Rules Create 
Task 

Filter 

ELECTED REJECT REJECTED F ApplySameAction T   

ELECTED PENDING OUTSTANDING F ApplySameAction T   

ELECTED ELECT PENDING F   T   

ELECTED AUTHORIZE VALIDATED T CheckBookEntitledObligatedDifference T   

LOCKED CANCEL CANCELED F   F   

NONE NEW PENDING F   T   

OUTSTANDING ACCEPT ACKED F ApplySameAction F   

OUTSTANDING REJECT REJECTED F ApplySameAction F   

PARTIALLY_ELECTED ELECT PENDING F   T   

PARTIALLY_ELECTED CANCEL CANCELED F ElectMirrorElection  F   

PARTIALLY_ELECTED ELECT ELECTED T CheckElected 

ElectMirrorClientElection 

ElectMirrorElection  

T   

PARTIALLY_ELECTED UPDATE PENDING F PublishTaskIfChange T   

PENDING ELECT PENDING F   F   

PENDING CANCEL CANCELED F   F   

PENDING ELECT PARTIALLY_ELECTED T CheckPartiallyElected,ElectMirrorElection T   

PENDING UPDATE PENDING F PublishTaskIfChange T   

VALIDATED UPDATE PENDING F PublishTaskIfChange T   

VALIDATED CANCEL CANCELED F ElectMirrorClientElection F   

VALIDATED ELECT PENDING F   T   

VALIDATED ACCEPT ACKED F ApplySameAction T 

 

VALIDATED PENDING OUTSTANDING F ApplySameAction T 

 

VALIDATED REJECT REJECTED F ApplySameAction T 

 

VALIDATED UPDATE_REF VALIDATED F   T   

 

The following rules are used: 
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• CheckPartiallyElected: This rule checks that the position to elect is partially elected, i.e. unelected position is 
different from the position to elect. 

• CheckElected: This rule checks that the position is fully elected, i.e. unelected position is zero. 

• ElectMirrorElection: This rule automatically elects the same option of the long/short book election to its 
mirrored technical book/agent elections. 

• ElectMirrorClientElection: This rule automatically elects the same option of the long/short book election to its 
mirrored technical book/agent elections for Client positions. 

• PublishTaskIfChange: This rule publishes a BOException with an EX_CA_ELECTION_INFORMATION event type 
and in comment the audit of the object. 

This rule must be set on every action where the election is updated in order to see the nature of the update in 
the Task Station. The updated fields for which you want to generate an exception must be added to the 
domain “PublishTaskIfChangeCAElectionRule” as in the example below: 

 

• ApplySameAction: This rule returns true if we can apply the same action on the linked MT567 message. This is 
to apply on the election the election status sent through the MT567. 

• CheckBookEntitledObligatedDifference: This rule checks if the trading book election is balanced with its related 
technical agent/book election, where the short book party obligated election option should reflect the agent 
short/book party entitled elected option or where the long book party entitled election option should reflect the 
agent/book party obligated elected option. 

This rule looks for CA elections in the status defined in domain “CAElectedWorkflowEndingStatus”. Default is 
VALIDATED. 

 

The following domains need to be configured. 
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Domains Details 

CAElectionAction List of CAElection workflow actions. This can be also done through the 
Workflow window using Domain > Entity> Add Action, and selecting the 
entity CAElection. 

CAElectionApplicableStatus List of the elections status codes that need to apply the CA trades through 
the Corporate Action window (Apply panel) or through the scheduled task 
CORPORATE_ACTION. 

CAElectionAttributes Election attributes that are populated when integrating the MT567 
messages. 

CAElectionLockedStatus Status that mentions when an election is locked and no changes can be 
applied. 

CAElectionReport Load elections in CANCELED status when domain value is              
'ShowCanceledByDefault'. 

When Comment set to true and 'Election Status In' field is not defined, the 
canceled elections are included, otherwise excluded. 

CAElectionRule List CAElection workflow rules. This can be also done through the Workflow 
window using Domain > Entity> Add Rule, and selecting the entity 
CAElection. 

CAElectionStatus List of CAElection workflow status codes. This can be also done through 
the Workflow window using Domain > Entity> Add Status, and selecting 
the entity CAElection. 

CAEventSubjectToScaleBackRatio List of CA events that can be scaled back. This can be changed in the CA 
Swift Event Code Window. 
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The Election Deadline Rules configuration window allows specifying the number of days to add/deduct from the 
original option response deadline date or the market deadline date if the option has no response deadline date 
populated. 

Based on the response deadline date per option or the market deadline date and the default deadline rules, the 
system allocates each respective election an election deadline date. These election deadline dates can be 
amended through the EMUI using the action ELECT. 

If the system has not been able to deduct an election deadline date (because the CA product has neither the 
option response deadline date nor the event market deadline date), an exception using event type 
EX_CAELECTION is thrown. 

If no deadline rules are configured, then the election deadline date will be set as the response deadline date. 

 

From the Calypso Navigator, navigate to Configuration > Legal Data > Corporate Action > CA Election Deadline 

Rule. 

Domains Details 

MX.Templates Value = seev.033.001.T2S 

Value = seev.033.001.ECMS.T2S 

Value = seev.040.001.ECMS.T2S 

MX.Versions Value = seev.033.001.T2S 

Value = seev.033.001.ECMS.T2S 

Value = seev.040.001.ECMS.T2S 

Comment = <version number> 

messageType Value = CA_ELECTION 

Value = SEEV033 
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For each candidate deadline rule and for each CA option, the system checks that all deadline rules selection criteria 
match the election and sorts the deadline rules by priority and business key (from the more specific to the more 
general, i.e. priority/CA (Option)/party/book/security). 

This logic can be customized by extending 
com.calypso.tk.product.corporateaction.CAElectionDeadlineRuleHandler. 

 

Fields Details 

Party Role Lists the Legal entity role to which the rule applies. Possible configuration will be 
ProcessingOrg, Agent, Counterparty, and/or broker. 

Processing Organization Short Name of the PO. 

Position type List of the position types available when creating elections. 

Book SDFilter List of Static Data Filters with Groups = Book and ANY. 

Security SDFilter List of Static Data Filters with Groups = Security and ANY. 

CA SDFilter List of Static Data Filters with Groups = CA and ANY. 

Tenor Tenor that will be deducted from the market response deadline date. 

Hours Hours that will be deducted from the market response deadline date. 

Comment Comment. 

Priority Default selection using the priority number (0 being the highest) to select the 
default deadline rule. 
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Fields Details 

Effective From / To Effective From and Effective To dates. 

 

 

When creating the elections, the election deadline date is formatted based on those rules. If a rule is found, the 
system deducts (using the CA product time zone) the election deadline date, storing the configuration Id in the 
field Deadline Id.  

If no rule is found, then the election deadline date is the option market response date. 

 

 

When applying the action ELECT, you can access to the deadline date and change it. 

 

You can click Init to reinitialize the deadline date based on the deadline rules configuration. 
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The CA Election Instruction window allows defining default standing instructions. Elections are created by default 
with standing instructions if any, else with the default CA product option. 

 

From the Calypso Navigator, navigate to Configuration > Legal Data > Corporate Action > CA Election Instruction. 

 

For each candidate instruction, the system checks that all instruction election criteria match the election and 
checks if the selected instruction allows the selection of at least one CA product option. 

It sorts the instructions by business key comparing respectively the criteria priority/CA/party role/party/book/swift 
event code. 

This logic can be customized by extending 
com.calypso.tk.product.corporateaction.CAElectionInstructionSelector. 

 

Fields Details 

Party Role Lists the Legal entity role to which the rule applies. Possible configuration will be 
ProcessingOrg, Agent, Counterparty, and/or broker. 

LegalEntity Short Name of the legal entity. 

Book Name of the book. 

Book SDFilter List of Static Data Filters with Groups = Book and ANY. 

Security SDFilter List of Static Data Filters with Groups = Security and ANY. 

Swift Event Code Name of the CA event using the Swift Code. 

Corporate Action Link to the CA product table in order to select a dedicated CA product. 

CA Model Default CA model. 

CA Subtype Default CA subtype. 

Swift Event Option Default Swift option. 
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Fields Details 

Currency Default Currency. 

Comment Comment. 

Priority Default selection using the priority number (0 being the highest) to select the 
default instruction. 

Effective From / To Effective From and Effective To dates. 

 

When a default instruction is selected, the election is created against that default instruction and the instruction Id 
is populated in its related field. 

If no instruction is found, then the election is created against the default option. 

Example of a cash dividend where the default option is GBP and a default instruction is configured to applied EUR 
cash: 
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Election Process 
In order to perform CA elections, you must first generate CA elections, then apply the corresponding corporate 
actions. 

CA Elections can be generated manually from the Elect panel of the Corporate Action window or using the 
CA_ELECTION scheduled task. 

 

You can generate CA elections for a corporate action of type mandatory with choices or voluntary in the Elect 
panel of the Corporate Action window under Trade Lifecycle > Corporate Action >Corporate Action. 

You first need to define a corporate action in the Create panel before you can generate CA elections. 

 

The Elect panel is comprised of multiple panels that are configurable, and can be resized, displayed or hidden as 
needed. 

For reference, only the columns of the product types defined in the domain “CAElectionProducts” can be 
configured in the Elect panel. 

The Elections panel is selected by default. 
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» You can click Load CA to load a corporate action. 

» Then set the generation criteria in the Generate panel and click Generate. You can also run the 
CA_ELECTION scheduled task. 

 

The Event Details panel displays the generic event definition of the CA product (Create panel of the Corporate 
Action window). 

 

When you double-click an event, it brings up the corresponding corporate action in the Create panel. 

 

The Election Start Date is set to the Announcement Date by default, and the Election End Date is set to the Ex Date 
by default. 

 

The Option Details panel displays the characteristics of each CA option defined in the CA product (Create panel of 
the Corporate Action window). 
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The Elections Overview panel gives a summary of the possible elections by book. 

It is only populated after the elections have been generated. 

 

The Agent Aggregation field allows filtering the elections in order to display only the Agent elections against the CA 
Adjustment book. If unchecked, the agent position is split into respective agent/trading book positions. These are 
technical elections used to balance the inventory position when applying the CA multi-options across books. 

The Arbitrage button generates arbitrage trades when there is an imbalance between the entitled position and the 
obligated position. 

See Arbitrage for details on the Arbitrage process. 

 

The fields described below show the positions from the point of view of the counterparty “Party Entitlement” or 
from the point of view of the processing org “PO Entitlement”. 

Fields Description 

Party Entitlement.Entitled 

PO Entitlement.Entitled 

Defines the total position that should be received by the entitled 
parties. 

Party Entitlement.Entitled.Elected Position 

PO Entitlement.Entitled.Elected Position 

Defines the quantity that has been elected by the entitled 
parties. 

Party Entitlement.Entitled.Unelected 
Position 

PO Entitlement.Entitled.Unelected Position 

Defines the unelected that has not yet been elected by the 
entitled parties. 

Party Entitlement.Obligated 

PO Entitlement.Obligated 

Defines the total position that should be paid by the obligated 
parties. 
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Fields Description 

Party Entitlement.Obligated.Elected Position 

PO Entitlement.Obligated.Elected Position 

Defines the quantity that has been elected by the Obligated 
parties. 

Party Entitlement.Obligated.Unelected 
Position 

PO Entitlement.Obligated.Unelected 
Position 

Defines the quantity that has not yet been elected by the 
Obligated parties. 

Party Entitlement.Entitled – Obligated 

PO Entitlement.Entitled - Obligated 

Defines if there is an imbalance between the entitled position and 
the obligated position (total entitled position – total obligated 
position). 

From an election point of view, the Obligated Parties are the parties that pay the CA and the Entitled parties are the 
parties that receive the CA. 

The following position types are mapped as either Obligated or Entitled. 

Party Entitlement Position Type Explanation 

Entitled Long Trading Books The long trading books are the owners of the election and are 
notified about the options to elect. 

Entitled Short Failed Settlement The counterparty of the claim is the owner of the election who 
is notified to elect the option of the CA security event held by 
the book. Claim issue from a failed short settlement. 

Entitled Short Market Claims The counterparty of the claim is the owner of the election who 
is notified to elect the option of the CA security event held by 
the book. Claim issue from a short settlement after RD. 

Entitled External Sec Borrows The counterparty of the underlying security finance trade is 
the owner of the election who is notified to elect the option on 
the CA security event borrowed by the book. 

Entitled Agent Account Short This position type is a result of having a short position at your 
agent (following a short trading position) who instructs the 
short books about the option to elect. 

Obligated Short Trading books The short trading books are the owners of the election who 
are instructed to apply the option elected by the party who 
holds the security. 

Obligated Long Failed Settlement The counterparty of the claim is the owner of the election who 
is instructed to apply the option decided by the book that 
should have received the CA. Claim issue from a failed long 
settlement. 
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Party Entitlement Position Type Explanation 

Obligated Long Market Claims The counterparty of the claim is the owner of the election who 
is instructed to apply the option decided by the book that 
should have received the CA. Claim issue from a long 
settlement after RD. 

Obligated External Sec Loans The counterparty of the underlying security finance trade is 
the owner of the election who is instructed to apply the option 
decided by the book that lent the security. 

Obligated Agent Accounts The agent is the owner of the election and is instructed 
through MT565 of the elected option to apply. 

 

The Elections panel displays all the available elections to elect per party entitlement and position types. 

It is only populated after the elections have been generated. 

 

The Lock Election function allows applying the action LOCK of the CA Election workflow in order to push all the 
elections to LOCKED status once elections are completed. 

 

Fields Description 

Deadline Rule Id Deducted from the deadline rules configuration table. If the election deadline is 
manually overwritten by the user, then the id gets blank. 

Election Daycount Number of days between Election deadline date and system date. 

Election deadline Deadline deducted from the deadline rules configuration. If no deadline rule is 
configured, the election deadline will be the option market response deadline. 

Action CA election workflow action applied on the Election. 
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Fields Description 

Calculated Position Calculated Position is the position calculated by the liquidation engine at either ex-
date excluded or announcement date (depending of the event being processed). 

Counterparty Owner of the election object. Party of the CA trade that has created the election 
object. For election on book position, the counterparty will be the Processing 
Organization the book belongs to. For election on agent position, the counterparty 
will be the agent itself. For claim position, this will be the counterparty of the trade 
that has created the election object. 

Elected Position Refers to the Position being elected, either applying standard instruction or by 
applying the election process. 

Election Id Election Id. 

Election Status Deducted from the CA Election workflow. 

Ineligible Position Refers to the Position manually captured as ineligible during the election process. 

Last Update Last Update being made on the election object. 

Manual Override Manual Override mentions that the object eligible position has been manually 
populated. 

Owner Owner of the election object. 

PO Entitlement Party classification from the PO point of view (opposite direction as the Party 
Entitlement). 

Party Entitlement Party classification: Obligated versus Entitled. 

Position to elect Position calculated by the liquidation engine at either ex-date excluded or 
announcement date until an eligible position is manually entered. Until that 
moment, it remains unchanged. This is the sum of elected position ineligible 
position and unelected position. 

Position Type Position type represents the category of the election. The possible position types 
are Long Trading Books versus Short Trading Books, Agent Accounts versus 
Agent Accounts Short, Long Market Claims versus Short Market Claims, Long 
Failed Settlement versus Short Failed Settlement, External Sec Borrows versus 
External Sec Loans. 

Related Account Id Account Id deducted from the Agent position. 

Related Account Name Account name. 

Related To Name of the object the election is related to, account if the election comes from 
an agent position or transfer if the election owner comes from a claim. 
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Fields Description 

Related Transfer Id Transfer Id is the election is deducted from a claim. 

Role Role of the owner/party. 

Standing Instruction Id Deducted from the standing instruction configuration. When an election object is 
created on the default option rather than a standing instruction configuration, this 
column will be empty. 

Unelected Position Refers to the Position being unelected, either applying default option or by 
applying the election process. 

User User name having created/updated the election object. 

 

The Aggregated Elections panel displays elections aggregated by owner. 

 

 

The Audit panel displays audit information on the CA elections. 

 

The Filter panel allows filtering CA elections based on their status and their deadline. 

 

 

The Generate panel allows selecting criteria to generate CA elections. 
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» Select the criteria to generate the CA elections, and click Generate. 

You can check “Apply to Position” to generate the CA election for positions, and “Apply to OTC” to generate the 
CA elections for OTC trades. 

When generating CA elections for OTC trades, the trade filter must contain product types. 

» You can choose Corporate Action > Show Progress to display log information. 

 

When the CA elections are generated, they are displayed in the Elections Overview panel, and Elections panel. 
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When the elections are created on the default CA option, they are stopped at PENDING status, waiting to be 
elected. Even if created based on the default option, it populates the total unelected field since an action needs to 
be done on those elections. 

When the elections are created on the default instruction, they are stopped at ELECTED status, populating the 
elected position. These elections can still be amended until they reach the status LOCKED. 

By un-checking the “Agent Aggregation” checkbox, the system displays all the elections to be elected including the 
mirrored agent/book elections. 

 

 

There is a summary of the election before any updates. 
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Electing half eligible quantity in option SECU and the other half as INELIGIBLE and Changing the SECU election 
deadline date: 

 

Press OK to apply the election. The Election is updated showing the elected quantities updating the election 
overview. 

 

 



Nasdaq Calypso 
Corporate Actions Elections / Version 18 

 

 

 

 

July 2024 Revision 1.0 / Approved Page 25 / 81 
Private and Confidential 

 

Now electing the same options & quantities on its mirrored Agent/book election (election id #130589) will change 
the elected positions to VALIDATED (rule CheckBookEntitledObligatedDifference that checks if the trading book 
election is balanced with its related technical agent/book election). 

 

 

Completing the election by electing the agent election: 

 

The election overview changes color since all the entitled and obligated elections have been processed. 

 

In the bulk action, we do not capture a quantity but a percent to apply to the full election: 
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Creating the CA trades after electing the options creates stock CA trades related to SECU option -reference 002 - 
elected. No trades are created on the Invalid election since this portion of eligible position has been removed when 
processing the CA event. 
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In the Elect panel, you can view the summary of the election, also available if you double click on the election. This 
window is also available in the Task Station. 

In this window are available the election linked messages generated, the election audit, and the election 
comments. 

Every panel is configurable: the user may add/remove/rename the columns as desired, and templates can be 
saved. On the right side of each panel, you have access to the configuration tool. 

 

This view is also available in the Summary panel of the ELECT window: 
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The advanced edition allows you mainly to stop the floating eligible position for CA event with no ex-date and 
record date (see section 3.6) by manually overriding the calculated eligible position 
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The Init box allows you to reinitialise the election to its previous version. 

 

The CA_ELECTION scheduled task allows generating all the elections from election start date to ex-date or from 
election start date to election end date. 

From the Calypso Navigator, navigate to Configuration > Scheduled Tasks, and create a scheduled task of type 
CA_ELECTION. 
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Attributes: 

• CA SD FILTER - Static Data filter mandatory to filter the CA products that are not subject to election. 

 

• CA PROCESS DATE - Processing periods. Available values are: 

- From Election Start to Ex Date: to load and process all the CA products that have an Election Start 
date before or equal to the ST running date and an XD after the ST running date (excluded). 

- From Election Start to End date: to load and process all the CA products that have an Election Start 
date before or equal to the ST running date and an End Election date after the ST running date 
(excluded). 

- From Election Start to Record Date: to load and process all the CA products that have an Election 
Start date before or equal to the ST running date and a Record Date after the ST running date 
(excluded). 

- From Record Date To Election End: to load and process all the CA products that have a Record date 
before or equal to the ST running date and an Election End date after the ST running date 
(excluded). 
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• BO_POSITION, BO_POSITION_DATE, PRODUCT_TYPE – Select the criteria to generate the CA elections. 

• OTC_PROCESS – Select True to generate the CA elections for OTC trades and positions, or False to generate 
the CA elections for positions only. 

• Apply to basket – When OTC_PROCESS = true, you can generate the CA elections for baskets or not. 

 

Tasks associated with CA elections are generated based on the CAElection workflow. 

 

Task Station exceptions are generated with exception types = EX_CAELECTION and EX_ELECTION_INFORMATION 
and Comment explaining the reason why the election failed and the Election id (s) that failed to be processed. 

 

The Elect panel of the Corporate Action window allows users to enter manual elections in order to deal with 
exceptional eligible positions not generated by the CA process. 

A typical example will be the security finance stock claims that are not yet generated by the CA process. 

Click New Election to create a manual election. 
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Once saved, this will create the following election with the default option. This election will be created as PENDING 
waiting to be elected. 

 

 

Throughout the election lifecycle Corporate Action teams can work closely with the Arbitrage trading teams. Within 
this process obligated positions may be allocated to the arbitrage trading books to take up profit making 
opportunities 

Where resultant imbalances exist between Entitled and Obligated positions after all election instructions have been 
recorded, trades will be booked against the Arbitrage book (only if nominated on the CA event) to flatten the 
difference in the adjustment book, and re-assign P&L to the nominated Arbitrage book. 

 

Define the arbitrage book that will hold the adjustments. 
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Set of the arbitrage book in the CA definition “Arbitrage Book”: 

 

 

Applying DVOP on an equity position held by long trading book and short trading book, both at same agent. 
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Election made of options cash and securities 

Book CA Position Type Eligible Quantity Elected Quantity Option 

DBULongBook Long Trading Books 110,000.00 45,000.00 CASH 

65,000.00 SECU 

DBUShortBook Short Trading Books 38,500.00 38,500.00 SECU 

CHESS Agent Accounts 61,500.00 61,500.00 SECU 
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The Elections Overview panel displays an arbitrage opportunity of 26,500 units. 

Clicking the Arbitrage button will create the arbitrage trades: Simple Transfer trades (Cash Transfer and/or Security 
Transfer) in order to re-assign the PNL to the arbitrage books. 

Before processing the arbitrage books, the elections need to be processed first (applying the CA trades to the 
elections made). 

A question is asked: “Do you want to save and display in the trade browser?” If Yes, the system save those trades 
and display them in the trade browser. If No, the trades are just displayed in the trade browser but the action Save 
is not performed. 

 

Applying the CA trades after the Arbitrage process gives the following: 

 

Once trades are saved and transfers settled, the Inventory Position shows that the CA adjustment book is flat and 
the securities have been transferred to the CA arbitrage book in order to sell those securities and give cash to the 
books as instructed. 
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The CA process does not create the Buy/sell equity trade of the arbitrage book and the street. 

You need to add in the trade filter of CA application criteria the product type SimpleTransfer in order to see the 
trades created by the arbitrage process in the CA Apply report. 

 

For the CA events defined in domain “CAEventSubjectToScaleBackRatio” or that have the checkbox 
“CASubjectToScaleBack” checked in the CA Swift Event Code window, the field “Success Percent (Scale Back 
Ratio) (%)” is used as follows: 

• If Success Percent (Scale Back Ratio) (%) = 100 then no change to the calculation of the trades. 

• If Success Percent (Scale Back Ratio) (%) = 0 then any trades previously created are cancelled. If no trades 
have been created then no PO or Agent trades are created (or simulated for creation). 

• If Success Percent (Scale Back Ratio) (%) > 0 and < 100 then the trades are adjusted by the value of the scale 
back, i.e. if scale back value is 75(%) then the resultant trades are 75% of their original value. Cash/stock 
entitlements are recalculated for each position based on the Scaled back quantity and the associated CA 
trades are amended to reflect the change to the stock/cash to be received / delivered. 

 

scenario Event: SOFF       

  Swift Option: Cash       

  Position Type: Long Trading Book       

  Eligible balance:                                10 000,00        

  Average Cost:  $                                     1,00        

  Cash Rate:  $                                     0,25        

  Scaleback:                         90%      

PO Trades Quantity Direction Ratio  PnL Price  PnL Value 

# 1 10 000 Sell    $         1,00  $10 000,00 

Amend # 2 10 000 Buy    $       0,775  $7 750,00 

            

Agent Trades Quantity Direction Ratio  PnL Price  PnL Value 

Amend # 3 10 000 Receive Cash    $         0,23  $2 250,00 
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Generating the CA trades after electing cash option: 
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Updating the CA event with Percent (Scale Back Ratio)% = 90 and generating the CA trades to update the position 

 

 

For CHOS and VOLU events such as: 

• DLST: Trading status delisted, 

• ODLT: Odd lot sale/purchase, 

• TEND: Tender/acquisition/takeover/purchase offers / buyback,  

• BIDS: Repurchase offer/issuer bids/ Reverse rights, 

• DTCH: Dutch auction, 

• COOP: Company option, 

• EXRI: Call on intermediate securities, 

• RHTS: Subscription rights/ Rights offer, and 

• PRIO: Priority issue 

Where the option NOAC is mapped to a REFERENTIAL model, an election Id needs to be created when applying the 
CA trades at election start date. The NOAC option may be the default one or the default instructed option. 

This CA trade allows to create an election generated from a NOAC as default option (or as standing instruction) 
against the book, the counterparty, or the agent with the eligible position to be elected (= quantity of the trade). 

 

Creation of the CA product: 
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Applying the CA trades: 

 

Where the CA Agent trades are created as with: 

Zero settlement amounts 

No transfers 
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CA Elections generated as follows: 
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This concerns Voluntary CA events, mostly Tender Offers, with no critical dates such as Ex-date and Record dates. 

When creating the CA trades at election Start date, the elections on default option are created based on the 
eligible position at announcement date (or Scheduled task processing date). 

Every day from Election Start date to End date, the unelected election units are updated because of the floated 
eligible position in order to reflect the new position (cancelling the elections that became flat). 

• If an Election has been partially elected, then only the unelected units are updated. 

• If an Election has been totally elected, then a new election is created for the delta. 

• If an Election has been partially or totally elected and the updated position becomes less than the election 
position to elect, an error message is generated to let the CA user know that he has to manually cancelled the 
elections and no change applied. 

During this processing period, the user has the possibility to manually enter an eligible position to elect, overwriting 
the automatic floated position. This is available through the CAElection window ‘Advanced edition’ by updating the 
‘position to elect’ of the Election. The ‘calculated position’ of that same CAElection object will still represent the 
process date position. 

Back dated trades that impact a manually overwritten eligible position update the ‘calculated position’ but leave 
unchanged the ‘position to elect’. 

 

Based on the example in section 3.5, re-applying the CA trades modify the trade date of the CA trades since the 
trade date is set as the CA applicable date and the settlement date is set as the election end date. 
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Increasing position and re-generating the elections updating the unelected position: 

 

 

Electing partially the Long Trading Book election and increasing the position: 

 

 

Electing totally the Long Trading Book election and decreasing position: 
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Overriding the automatic floated position by opening the elections ‘Advanced Edition’:  

 

 

The CA events concerned are mostly Tender Offers (TEND) and Repurchase Offers (BIDS) 

When a CA event is populated with the Event Condition Stage sets to ‘SUAP’, then the event flagged as 
‘Conditional’ and rather than processing the tender offer by liquidating the underlying equity and opening a new ‘to 
product’ position (using the subtype STOCK_OFFER fields ratio from/to), the CA process creates unavailable 
trades/transfers in order to move the stock in an unavailable balance. 

 

CA event Conditional flag: Event Condition Stage (:22F::ESTA) where possible values to interpret are: 

• APPD : Approved 

• CLDE : Closed/Deactivated 

• SUAP : Subject to Approval  

• UNAC : Unconditional as to acceptance (Conditional Stage) 

• WHOU : Wholly unconditional 
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When the Event Condition Stage ‘SUAP’ is updated with the values ‘WHOU’, ‘UNAC, ‘APPD’, then the unavailable 
trades/transfers are cancelled and the CA event is normally processed. This stage specifies that the event is now 
‘unconditional’ 

When the Event Condition Stage ‘SUAP’ is updated with the value ‘CLDE’, then the CA event is ‘Deactivated’, 
cancelling all existing CA trades (including the unavailable trades/transfers). 

• No P&L impact on existing underlying equity. Traders will still be able to sell the committed stock 

• BO inventory balance unavailable and usable both updated. 

 

For example, a Tender offer will have as default option NOAC and the election object created will be linked to the 
‘referential’ trade. Then, when electing the option CASH or SECU, the CA process will create the unavailable 
trade/transfer rather than the usual CA trades. 

 

Applying the trades on the default election NOAC gives us the following REFERENTIAL trades: 
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Electing CASH option: 

 

 

Generating the CA trades with conditional flag sets to SUAP: 
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Where the trade is as follows: 

 

 

Changing the CA product conditional flag to WHOU (Wholly unconditional) generated the final CA trades: 
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Where the security is tendered against cash. 

 

 

DVOP and DRIP events with rights. 

 

Some CA events such as DVOP and DRIP are integrated from MT564 with an option / right included and in order to 
process such events, we integrate them as two separate CA events, one for the creation of the rights and one for 
the application of the option described in the DVOP/DRIP event. 

 

Integrating the following MT564: 

:16R:GENL    
:20C::SEME//20418NT033710248  
:20C::CORP//IES1200000003371  
:23G:NEWM    
:22F::CAEV//DVOP   
:22F::CAMV//CHOS   
:98A::PREP//20120419   
:25D::PROC//COMP   
:16R:LINK    
:13A::LINK//564   
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:20C::PREV//20418NT033710048  
:16S:LINK    
:16S:GENL    
:16R:USECU     

 

 
:35B:ISIN ES0113900J37    
BANCO SANTANDER  LON  

:16R:ACCTINFO    
:97A::SAFE//081755640200  
:94F::SAFE//CUST/MIDLGB22  
:93B::ELIG//UNIT/0,    
:16S:ACCTINFO    
:16S:USECU      
:16R:INTSEC     

  
:35B:ISIN ES06139009A3    
BANCO SANTANDER SA-R  
:36B::QINT//UNIT/1078,    
:22F::SELL//NREN    

:92D::RTUN//1,/1,   

:98A::POST//20120413   

:98A::EXPI//20120503   

:16S:INTSEC     

:16R:CADETL      
:98A::XDTE//20120413     
:98A::RDTE//20120412     
:16S:CADETL      
:16R:CAOPTN     
:13A::CAON//001     
:22F::CAOP//SECU      
:22F::DISF//RDDN      
:17B::DFLT//N      
:35B:ISIN ES0113902086      
:98A::MKDT//20120420      
:98C::RDDT//20120418235959    
:69A::PWAL//20120417/20120423    
:16R:SECMOVE      
:22H::CRDB//CRED      
:35B:ISIN ES0113902086      
:16R:FIA        
:16S:FIA        
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:92D::ADEX//1,/24,      
:98A::PAYD//20120503      
:16S:SECMOVE      
:16S:CAOPTN        
:16R:CAOPTN     
:13A::CAON//002     
:22F::CAOP//CASH      
:11A::OPTN//EUR      
:17B::DFLT//Y      
:98A::MKDT//20120420      
:98C::RDDT//20120418235959    
:69A::PWAL//20120417/20120423    
:16R:CASHMOVE      
:22H::CRDB//CRED      
:98A::PAYD//20120503      
:92F::GRSS//EUR0,5      
:16S:CASHMOVE      
:16S:CAOPTN        
:16R:CAOPTN 

  

  
:13A::CAON//999      
:22F::CAOP//SECU      
:22F::CETI//NARR      
:17B::DFLT//N      
:35B:ISIN ES06139009A3      
BANCO SANTANDER SA-R    
:16S:CAOPTN        

 

Define the following CA event to create the intermediate position (rights) 
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Applying this CA event on the 13/04/2013 creates the intermediate Right position applying the ratio specified in the 
default SECU option 

 

 

The Ex, Record, and 
Payment dates of the 
rights are all set as the 
posting date of the 
intermediate Rights 
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Looking at the CA trade and transfers between the CAAdjustment book and the agent give the following additional 
right position that is settled at the agent (either manually or through the integration of an MT566). 

 

 

 

The second CA event that is created during the MT564 integration defines the options of the dividend option 
where the underlying options are related to the rights previously settled. 

Note that additional fields, the Parent Linked CA and the Child Linked CA, in the CA event definition panel of the CA 
product have been created in order to link the 2 CA events. 

Where: 

• The Parent Linked CA is populated on the second event, referencing to the CA Product Id of the intermediate 
rights. 

• The Child linked CA is populated on the first event, referencing to the CA Product Id of the application of those 
rights. 
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Applying the election option CASH gives us the following CA trades: 

 

 

The transfers are then settled either manually or through the integration of the MT566 to complete the CA event. 
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The configuration of the CA Swift Event Code Window should be as follows in order to process the DVOP and DRIP 
events with options. The configuration is done under the SWIFT event codes DVOP and DRIP. 

The mapping for Swift CA event DVOP is: 

 

 

The mapping for Swift CA event DRIP is the same except that instead of ACCRUAL.STOCK_DIV.SECU we have 
ACCRUAL.REINVEST.SECU 

 

Right issues, or Swift CA event RHTS, can be processed either as one event or two events. 

• When processed as one event, the Right Issues (RHTS) is a voluntary event that is integrated as one CA 
product with the intermediate security, or rights, being defined as a CAAttribute INTSEC.SECU 

• When processed as two events, the Right Issues (RHTS) is a voluntary event that is integrated as two CA 
products where the system uses the first (Parent CA Id) CA event to create the intermediate right positions 
(settled with the agent) and uses the second event (Child CA Id) to apply the options defined in the right issues 
event. 

In Calypso, you can manage either one or the other since it is the configuration of the CA Swift Event Code window 
that defines either you integrate and process RHTS as one event or as two events. 

 

 

These models/subtypes are used for 

standard DVOP 

These models/subtypes are used for 

DVOP with Rights 

These models/subtypes/options are used 

for standard DVOP 

These models/subtypes/options are used 

for DVOP with Rights 
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CA Product is defined as follows: 
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The Swift Event Code window Models / Subtypes / options configured for a RHTS with no physical intermediate 
rights position: 

 

 

The main constraints for the import of the MT564  Right Issue is that only one message carries on the information 
of the right position to create and the options available on the right position. 

When integrating the RHTS event, if the intermediate security information (rights) is populated in the MT564 
Sequence C under INTSEC section, and the option 999 is present, then we integrate them as 2 CA products: 

 

One CA product CHOS mono option to create the rights position: 
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Applying the right CA event gives the 45,709 rights: 

 

 

One CA product VOLU - multi options to create the rights options with the choices to elect: 
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When applying the Exercise option, the right position is closed and additional stocks corresponding to the exercise 
of the rights is added on the underlying security on which the right issue has been defined. 

 

 

The Swift Event Code window Models / Subtypes / options configured for a RHTS with physical intermediate rights 
position: 
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Election Messages 

 

MT564 (CA Notification) and MT568 (CA Narrative message designed for extremely complex and detailed events 
that require a large field for narrative and unstructured information) are announced by agents and vendors and are 
sent to security holders either to populate internal Golden source or directly Calypso by creating a CA product. 

From the CA product and elections generation, notifications are sent to counterparties and traders who instruct the 
elections to be done. 

Once elections complete, the election instructions are sent to the agents (MT565/seev.033) to inform them about 
the elected options. 

Once the MT565 processed, the agents send back MT567 to acknowledge the security holder instructions and/or 
give update about their statuses 

At election end date, the CA trades are generated following the elected options and their respective settlements 
are confirmed through MT566. 

 

Notifications are sent only on entitled elections where the traders and counterparties are notified about the 
possible choice of options they need to elect. 
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Message set up for elections is to generate the notification template, caElectionInstruction.html, on specific 
elections statuses (advised to set up on PENDING and PARTIALLY_ELECTED elections) from the obligated 
Entitlement positions using  SDFilter, CAPositionToNotify, that filters the CA Position Types: 
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All instructions sent back following the notifications are not automatically integrated into Calypso since those 
instructions coming from counterparties and traders can be done either by phone, internal communication, e-mail, 
or by paper making quite impossible to supply a standard solution. 

 

The CA user team will update manually the elections following their respective instructions. 

 

 

 

The MT565/seev.033 messages are outgoing messages to agents that hold the position. They are configured on 
the elections between the CAAdjustment book and the agent. This is to instruct the agent about the options to 
apply on the position held by the agent. 
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CA Election must be generated against IPA (owner of CAElection = IPA and role = IPA) for CA events with CA Swift 
Event code attribute CAIPAForElection checked. 
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This outgoing MT565 / seev.033 follows the following workflow: 

 

Product = CA and Subtype = CA_ELECTION 

Orig Status Action Resulting Status stp Rule task Filter 

NONE NEW INVALID FALSE CheckCorrectContact FALSE 

 

NONE NEW PENDING FALSE CheckContact FALSE 
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Orig Status Action Resulting Status stp Rule task Filter 

PENDING AMEND PENDING FALSE 

 

FALSE 

 

PENDING AUTHORIZE VERIFIED TRUE CheckCAAgentDetails FALSE CA MT565 

PENDING CANCEL CANCELED FALSE 

 

TRUE 

 

PENDING CONFIRM VERIFIED FALSE CheckCAAgentdetails FALSE CA MT565 

PENDING EDIT PENDING FALSE 

 

TRUE 

 

PENDING SEND SENT TRUE 

 

TRUE CA Notification 

REJECTED AUTHORIZE ACKED FALSE 

 

FALSE 

 

REJECTED CANCEL CANCELED FALSE 

 

TRUE 

 

REJECTED REGENERATE SENT FALSE 

 

TRUE 

 

SENT ACCEPT ACKED FALSE 

 

FALSE CA MT565 

SENT CANCEL SENT FALSE 

 

FALSE 

 

SENT CANCELNEW SENT FALSE 

 

TRUE 

 

SENT MANUALMATCH NOTIFIED FALSE 

 

FALSE CA Notification 

SENT PENDING OUTSTANDING FALSE 

 

TRUE CA MT565 

SENT REJECT REJECTED FALSE 

 

TRUE CA MT565 

VERIFIED SEND SENT TRUE 

 

TRUE CA MT565 

 

Where the following rules are applied: 

• CheckCorrectContact: This rule returns true if the contacts information are missing, else true is present. This 
rule is used to move the message in a pending/invalid status waiting the contact information to ne populated 

• CheckContact: This rule returns true if the contacts are set on the message, else false 

• CheckCAAgentdetails: This rule returns true if the CA Agent Information are set on the message, else false. 

 

MT567 messages are incoming messages that give updates of the election(s) previously sent to the agent. 

These messages, once integrated, apply some actions on the MT565 related message(s) and election(s). 

This incoming message MT567 follows the following workflow : Please note that this message workflow subtype 
INC_CA is used for MT564/568 (central path), MT566 (right path), and MT567 (left path). 
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Orig Status Action Resulting Status stp Subty
pe 

Pdt 
Type 

Rule task Filter 

NONE NEW INVALID FALS
E 

INC_C
A 

ALL 

 

TRU
E 

 

INVALID AUTHORIZ
E 

VERIFIED TRU
E 

INC_C
A 

ALL CheckIncomingFor
mat 

TRU
E 

 

VERIFIED PROCESS PROCESSED TRU
E 

INC_C
A 

ALL CheckIncomingProc
ess 

TRU
E 

CA 
MT564 

VER STAT 
UPDATE 

PROCESS PROCESSED TRU
E 

INC_C
A 

ALL MatchIncomingElec
tion 

TRU
E 

 

INVALID CANCEL CANCELED FALS
E 

INC_C
A 

ALL 

 

FALS
E 

 

PEND SETT 
UPDATE 

AUTOINDE
X 

VER SETT 
UPDATE 

TRU
E 

INC_C
A 

ALL SetXferMessageRef TRU
E 

 

MT567 

MT564-8 

MT566 
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Orig Status Action Resulting Status stp Subty
pe 

Pdt 
Type 

Rule task Filter 

INVALID REPROCES
S 

INVALID FALS
E 

INC_C
A 

ALL ReprocessIncoming TRU
E 

 

VERIFIED AUTHORIZ
E 

PEND SETT 
UPDATE 

TRU
E 

INC_C
A 

ALL CheckIncomingProc
ess 

TRU
E 

CA 
MT566 

VERIFIED AUTHORIZ
E 

PEND STAT 
UPDATE 

TRU
E 

INC_C
A 

ALL CheckIncomingProc
ess 

TRU
E 

CA 
MT567 

PEND SETT 
UPDATE 

REMOVE REVERSED TRU
E 

INC_C
A 

ALL ReverseLinkedMess
age 

TRU
E 

 

PEND SETT 
UPDATE 

REVERSE REVERSED FALS
E 

INC_C
A 

ALL 

 

TRU
E 

 

PEND SETT 
UPDATE 

REPROCES
S 

PEND SETT 
UPDATE 

FALS
E 

INC_C
A 

ALL ReprocessIncoming TRU
E 

 

PEND STAT 
UPDATE 

REPROCES
S 

PEND STAT 
UPDATE 

FALS
E 

INC_C
A 

ALL ReprocessIncoming TRU
E 

 

PEND STAT 
UPDATE 

AUTOINDE
X 

VER STAT 
UPDATE 

TRU
E 

INC_C
A 

ALL SetElectionMessag
eRef 

TRU
E 

 

VER SETT 
UPDATE 

AUTOMAT
CH 

MATCHED TRU
E 

INC_C
A 

ALL MatchIncomingSec
urity 

TRU
E 

 

MATCHED UNDO PEND SETT 
UPDATE 

FALS
E 

INC_C
A 

ALL 

 

TRU
E 

 

VER SETT 
UPDATE 

REVERSE REVERSED FALS
E 

INC_C
A 

ALL 

 

TRU
E 

 

VER SETT 
UPDATE 

MATCH MATCHED FALS
E 

INC_C
A 

ALL MatchIncomingSec
urity 

TRU
E 

 

PEND SETT 
UPDATE 

MATCH MATCHED FALS
E 

INC_C
A 

ALL MatchIncomingSec
urity 

TRU
E 

 

VERIFIED REPROCES
S 

VERIFIED FALS
E 

INC_C
A 

ALL ReprocessIncoming FALS
E 

 

Where the following rules are applied: 

• CheckIncomingFormat: During the integration of the messages, the attribute Format Issue is set on the 
incoming messages which have an invalid format. This rule returns true if the attribute is empty or false 
otherwise.  



Nasdaq Calypso 
Corporate Actions Elections / Version 18 

 

 

 

 

July 2024 Revision 1.0 / Approved Page 69 / 81 
Private and Confidential 

 

• CheckIncomingProcess: During the integration of the messages, the attribute Process Issue is set on the 
incoming messages which cannot be processed. This rule returns true if the attribute is empty or false 
otherwise.  

• ReprocessIncoming: This rule tries to reprocess an incoming message. 

• ReverseLinkedMessage: This rule applied the REVERSE action on a reversal MT566 message’s linked message. 

• MatchIncomingElection: This rule applies an action configured on the mapping status config on the election 
based on the message tags 25 & 24. 

 

• SetXferMessageRef: This rule assigns the message Id as a transfer attribute to the transfer linked to the 
incoming message. Need the action UPDATE on the transfer workflow. 

• SetElectionMessageRef: This rule assigns the message Id as a CAElection attribute to the election linked to the 
incoming message. Need the action UPDATE on the CAElection workflow. 

• MatchIncomingSecurity: This rule applies the action SETTLED to the transfer linked to the message. 

 

MT566 messages are incoming messages that confirm the settlement of CA event outcomes. 

These messages, once integrated, apply the action SETTLED or REVERSED on the related transfers. 

See Section 4.2.2 for workflow configuration 

 

In the CA event Product Message tab, you have the all the messages sent related to the CA event: 
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When double clicking on the Agent/CAadjustment book election, you have the details of the messages generated 
and their respective statuses 

 

 

Generation of the MT565 following the election with the agent. 
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Where the CA Agent information are populated taken information from the CA product: 

 

 

Integrating a MT567 where the agent gives us a status of the previously sent MT565: 
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The message is stopped in the workflow rule as VER STAT UPDATE with comment ‘No possible action on 
CAElection’ 

 

 

This is due to missing configuration in the Mapping Status configuration window: 
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Processing the MT567 moved the message to PROCESSED as suggested in the INC_CA workflow 

 

 

The related MT565 moved to ACKED as well as the CA election that generated the MT565. The MT567 message 
advice document is linked in the CA Election message tab 

 

 

 

The last step in the corporate action SWIFT messages is the integration of the MT566 that confirms the settlement 
at the agent account. 

Generation of the CA trades after election has been validated 
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Where the CA trade with the Agent and CA adjustment book has generated the following transfers: 

 

Integration of the MT566 received from the Agent that confirms all the settlements made of this event: 
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In order to integrate the MT566 and matches it with the transfers, the system split the MT566 into several MT566s 
each of them carrying one movement. 

In this example, I have three movements, two movements of security and one movement of cash, creating three 
MT566s. 

In terms of transfers, I have 2 transfers; one DFP (delivering security of rights) and one DAP (receiving security and 
paying cash). 

In that instance, the system automatically split the DAP transfer into two DFP transfers in order to match one 
MT566 per transfer: 
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And of course, the transfers of the CA trade(s) related to the trading book(s) are automatically moved to SETTLED 
thanks to the transfer workflow rule ‘UpdateCAAdjustBookLinkedXfer’ on the transition VERIFIED – Settle – 
SETTLED. 
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Election Reporting 

 

Creation of a dedicated election report in order to display all the elections related to CA events. 

From the Calypso Navigator, navigate to Reports > Cross-Assets Reports > CA Election Report to access to the 
following report: 

 

This report combines Corporate Action selection criteria (left panel) and Election selection criteria (right panel). 

 

This report reconciles, per CA event, the CA Agent trades impacting the inventory position with their respective CA 
P&L trades impacting the liquidation position. 

The user has the possibility to reconcile the BO inventory position either using the liquidation or the imported 
MT566.  

From the Calypso Navigator, navigate to Reports > Processing > Reconciliation > CA Reconciliation to access to 
the following report: 
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Where you can check if the BO inventory position is reconciled with the liquidation 

 

Where you can right click and see the related 

 

Transfers: 

 

 

Trades: 
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CA product: 

 

 

The comment of this report shows: 

• Match Found: For every CA products where the Inventory is reconciled with the liquidated position. 

• Mismatch Found: For every CA products where a difference is found 

• No Match: where no CA trades and transfers are found. 

 

Where you can also check if the BO inventory position is reconciled with the integrated MT566: 
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Where you can right click and see the related  

Transfer: 

 

 

Message: 

 

 

CA product: 
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Clicking on ‘Show Differences only’ will display only the Mismatch and No match: 

 

 

 


