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Copyright © 2025, Nasdaq, Inc. All rights reserved. 

All content in this document is owned, or licensed, by Nasdaq, Inc. or its affiliates (‘Nasdaq’). Unauthorized use is 
prohibited without written permission of Nasdaq.  

While reasonable efforts have been made to ensure that the contents of this document are accurate, the document 
is provided strictly “as is”, and no warranties of accuracy are given concerning the contents of the information 
contained in this document, including any warranty that the document will be kept up to date. Nasdaq reserves the 
right to change details in this document without notice. To the extent permitted by law no liability (including liability 
to any person by reason of negligence) will be accepted by Nasdaq or its employees for any direct or indirect loss 
or damage caused by omissions from or inaccuracies in this document. 

Document History 

Revision Published Summary of Changes 

1.0 May 2023 First edition for version 4.6.0 

2.0 July 2023 Updates for version 4.6.1 

3.0 December 2023 Updates for version 4.8.0 

4.0 January 2024 Updates for version 5.0.7 (compatibility with version 18) 

5.0 May 2025 Updates for version 5.5.0 - Added ability to handle incoming MT396 UNMATCHED status. 

 

 

 IMPORTANT NOTE: For Cloud deployments please contact your application management team as the 
deployment procedure for Cap Cloud is different. 
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Overview 
The purpose of the Third-Party Service (TPS) Client integration in Calypso is to allow CLS Non-Members settle 
cross-currency transactions via CLS Settlement Members. 

3rdParty Users (Clients) have no contractual relationship with CLS which means no direct connection to CLS. 
Nevertheless, they can still benefit from the CLS system indirectly through a CLS Settlement Member. TPS 
Providers interface with CLS on behalf of their third parties and take legal obligation for their payments and they 
handle all instructions on behalf of their 3rdParty Users.  

The CLS TPS function in Calypso allows 3rdParty Users to Pay-In/Pay-Out their obligations based on the CLS 
Status (MT396) as provided by the CLS Member.  

 

Process Summary 

1. 3rdParty Users (clients) agree with their CLS Members on how they intend to communicate foreign exchange 
transaction notifications intended for settlement via CLS: 

• Option A: Sending MT398 to the settlement member which contains a copy of the MT300TPS 

• Option B: Sending MT304 to the settlement member 

2. Integration of MT396 notifying clients of the trade status in CLS. 

3. Reconciliation of Payments (Internal cash position reports reconciled against CLS Member reports). 

4. Funding of accounts and generation of settlement messages (MT202/MT210) 
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Setup Requirements 

2.1 CLS Determination 

For the FX Trades, CLS = TRUE if the following conditions are met:  

• A CLS Legal Agreement must be set up between the PO and the Cpty of the trade 

• Settle date is after current date and legal agreement date. 

2.2 Legal Entities 

   

2.3 Legal Agreement 

   

2.4 Settlement Instructions 

The environment property CLS_SDI_SELECTION (default is false) can be set to true to automatically assign CLS 
SDIs when trade keyword CLS = true and SETTLEMENT_METHOD = CLS. 

2.4.1 ProcessingOrg Instructions 

The PO should have the following SDIs created: 

• 1st type: ‘Method’ = CLS - ‘Agent’ = CLS Bank 
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• 2nd type: ‘Method’ =SWIFT - ‘Agent’ = Your Nostro 

 

1st type: ‘Method’ = CLS - ‘Agent’ = CLS Bank 

This SDI will be used for FX trades done with Counterparties using CLS settlement Method.  The method to use 
here is CLS. The Agent is the CLS Member that is used for settlement and the intermediary is CLS Bank. 

 

 

2nd type: ‘Method’ =SWIFT - ‘Agent’ = Your Nostro 

This SDI will be used to generate TransferAgent trades. It is used to send settlement instructions from the PO to its 
Nostro Agent, instructing the Agent to pay/receive funds from your accounts at the Nostro to your accounts at the 
CLS Member. 

3rd Party (Client) Settlement Instruction 
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3rd Party (Client) Nostro Account 

 

2.4.2 Counterparty Instructions 

The CP should have the following SDIs created: 

• 1st type: ‘Method’ = CLS - ‘Agent’ = CLS Bank 

• 2nd type: ‘Method’ =SWIFT - ‘Agent’ = Your Nostro 
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1st type: ‘Method’ = CLS - ‘Agent’ = CLS Bank 

This SDI will be used for FX trades done with Counterparties using CLS settlement Method.  The method to use 
here is CLS and the Agent is CLS Bank if a direct member. If a 3rd Party Client, then the Agent is the CLS Member, 
and the intermediary is CLS Bank.  

 

2nd type: ‘Method’ =SWIFT - ‘Agent’ = Your Nostro 

This SDI will be used to generate Transfer Agent trades. It is used to send settlement instructions from the PO to its 
Nostro Agent, instructing the Agent to pay/receive funds from your CLS Member accounts to your Nostro account. 

 

CLS Member Settlement Instructions 
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CLS Member Account 

CLS Accounts where funds would be transferred to and from should be tagged as accountproperty.CLS = True 
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Process 

3.1 Informing CLS Member of FX Transaction 

3.1.1 Option A: Sending MT398 which contains MT300TPS 

 

Domain ‘FinServiceCodesConf_Tag103’ 

To trigger the generation of MT300 messages with field 103 set as TPS (Third-Party Service) the following domain 
should be configured:  

 

Sample MT300TPS 
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3.1.2 Option B: Sending MT304/MT304CLSNonMember 

 

MT304/MT304CLSNonMember messages can be generated and sent directly to the CLS Member. If the 
Counterparty has the LE Attribute CLS Best Practice = NO, then an MT300 message should be generated and sent. 

3.2 Integrating MT396 

3.2.1 Domains 

Domain ‘MT396Processing’  

The domain ‘MT396Processing’ defines which solution is used in processing MT396 messages. 

 

 

Domain ‘MT396MsgStatus’ 

‘Tag 76 of incoming MT396 messages provide the status of the trade at CLS. The domain ‘MT396MsgStatus’ allows 
users to define what each status represents. 

 

 

Domain Value  Comment 

ALGD Alleged 

MACH Matched 
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INVA Invalid 

REJD Rejected 

RESC Rescinded 

SETT Settled 

SMAT Settlement Mature 

SPLT Split 

SUSP Suspended 

NMAT Unmatched 

 

Domain ‘MsgAttributes’ 

Value = LinkedBaseCcyXferID 

Value = LinkedQuoteCcyXferID 

Value = LinkedMsgValueDate 

 

Domain ‘MT396TransferAction’ 

When Value = true or not set, the SETTLE action which is applied on related transfers when an MT396 is integrated 
is disabled. Instead, the UpdateTransfer message workflow rule is used to update the related transfers. This is the 
default behavior. 

If you do not want to use the UpdateTransfer message workflow rule, you need to set Value = false. 

3.2.2 MT396 Message Workflow 

Sample MT396 incoming message workflow. 
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Static Data Filters 

 

 

3.2.3 MT396 Import 

The scheduled task ‘MESSAGE_MATCHING’ is used to import MT396 messages.  
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Sample Incoming MT396 

                        

 

3.3 Processing Transfers 

Tag 76 of incoming MT396 messages provides the status of the trade at CLS. Transfers will be processed based 
on the CLS Status.  

If MT396 status = UNMATCHED, then: 

• If transfer status <> SETTLED, no action is applied on related transfer 

• If transfer status = SETTLED, an exception task, EX_CLSTPS_INFORMATION, is created informing the user 
that ‘MT396 UNMATCHED notification received after settlement’ 

− If domain MT396TransferAction contains Value = false, no action is applied on related transfer 

− If domain MT396TransferAction contains Value = true (or not set), UNSETTLE action from 
UpdateTransfer rule is applied on related transfer 

If MT396 status = MATCHED, then: 

• If transfer status <> VERIFIED, an exception task, EX_CLSTPS_ INFORMATION, is created informing the user 
that ‘MT396 MATCHED notification received. Transaction is ready for settlement’. 

• If transfer status = VERIFIED: 

− If domain MT396TransferAction contains Value = false, SETTLE action is applied on related transfer 

− If domain MT396TransferAction contains Value = true (or not set), SETTLE action from UpdateTransfer 
rule is applied on related transfer 

• If transfer status = SETTLED, an exception task, EX_CLSTPS_INFORMATION, is created informing the user 
that ‘MT396 MATCHED notification received. Transaction is already settled’. 
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If MT 396 <> MATCHED or UNMATCHED an exception task, EX_CLSTPS_ INFORMATION, is created informing the 
user that ‘MT396 Notification received’. 

 

 [NOTE: The ‘SETTLE’ / ‘UNSETTLE’ action is only applied if the transfer workflow has it configured] 

3.4 Funding/Settlement Process 

The scheduled task CLS_EOD_PROCESS creates Transfer Agent Trades which is used to transfer and receive funds 
between users Nostro Account and CLS Account.  

The scheduled task leverages on the Inventory Position for determining the cash positions of CLS accounts. The 
CLS position in the Inventory Position report should be zero at the end of the settlement process. 

Task Attributes Condition Description 

Account ID Optional This field represents the CLS Account ID that funds should be 
transferred to or from. 

Other Account ID Optional This field represents the users Nostro Account that funds 
should be transferred to or from. 

AccountProperty.CLS Mandatory This field is used to identify CLS accounts. The only accepted 
value is ‘True’. 

Book Optional Select the book name that would be used in calculating 
positions.  

Currency Optional Select the currency that would be used in calculating positions 
SD Filter Optional Select the SD Filter that would be used in calculating positions 

Position Aggregation Mandatory Select the type of aggregation to be used in calculating 
positions. The only available values are ‘Agent/Account’ and 
‘Book/Agent/Account’.  
If ‘Agent/Account’ is selected, then the domain ‘clsParameters’ 
must be updated to specify the settlement book.  

Position Type Mandatory The recommended position type is ‘ACTUAL’. The position 
type ‘THEORITICAL’ has been provided for flexibility reasons. 

 

 [NOTE: The Position Class and Position Date Type applied is always set to ‘Internal’ and ‘Settle’ 
respectively. The scheduled task only aims to calculate and generate internal settlement positions] 

If ‘Agent/Account’ is selected, then the domain ‘clsParameters’ must be updated to specify the settlement book. 

Domain Name: clsParameters 

Domain Value: Enter the short name of the book. The format is ‘CLS_EOD_PROCESSBook.Book Name’. For instance, 
‘CLS_EOD_PROCESSBook.Global’ 

Comment: Specify the currencies that should be settled using given book 
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Use Cases 
For proper CLS settlement, users must remain consistent with the Position Aggregation applied. Changing between 
Book/Agent/Account and Agent/Account could cause the same positions to be duplicated and moved back and 
forth causing a non-zeroed position.  

4.1 Aggregation by Book/Agent/Account 

 

Transactions 

 

 

Messages: MT396 Status = MATCHED  

 

 

Transfers are SETTLED 

 

 

Inventory Position 
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Scheduled Task 

 

 

Transfer Agent Trades 

» Pay-In 

 

» Pay-Out 
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Zero Inventory Position 

 

4.2 Aggregation by Agent/Account 

 

Transactions 

 

 

Messages: MT396 Status = MATCHED 

 

 

Transfers are SETTLED 

 

 

Inventory Position 
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Scheduled Task 

  

 

Transfer Agent Trades 

» Pay-In 

EUR settlement is done using the book CLS.GLOBAL as defined in the domain clsParameters. 

 

 

» Pay-Out 

JPY settlement is done using the book CLS.GLOBAL and that of USD is done using CLS.LOCAL as defined in the 
domain clsParameters. 
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Zero Inventory Position 

 


