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1.0 February 2024 First revision for version 18.

This document guides you through the setup and capture of precious metals trades.
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1. Precious Metal Reference Data
You can define precious metals as currencies in the system, and define the precious metal and the settlement
currency as a currency pair.

1.1 Currency and Currency Pair Definit ion
Define the precious metal currency and currency pair by choosing Configuration > Definitions > Currency
Definitions from Calypso Navigator.
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» Check the Precious Metal box to indicate that the currency is a precious metal, XAU gold for example.

» You can also define the locations where the precious metal trades, as the spot price differs between locations.
Set the base location by selecting a user defined location from the drop-down menu. This will be the default
location in the trade entry window.

Click Locations to add location names.
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Enter the location name in the text field, click >> to add it to the list, and click Save.

Select the base location from the drop-down menu.

» When you save the currency, the system creates Loco-Spread quotes in the quote set.

» The system creates both allocated and unallocated quotes for the locations. However, the base location does not
have an unallocated quote, as the spread is zero.

– Allocated - when a client requires the precious metal to be physically segregated, with a list of bar weights
and assays (purity tests). Each bar has an identification code against which its details are recorded and the
client holds full title of this bar. It is merely held in custody.

– Unallocated - when specific bars are not set aside and the client retains a general entitlement to the metal. It
is at its most convenient in this form, as it can be credited and debited electronically between parties.

» When you use the FX Spot, FX Forward, or FX Swap trade windows to capture precious metal trades, you can set
the location details in the Location panel.
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Select the location from the drop-down menu. The application automatically uses the unallocated spread from
the quote set. Select Allocated to use the allocate spread.

For more information about precious metal currencies, refer to Defining Currencies and Currency Pairs in the
Getting Started documentation.

1.2 Rate Index Definit ion
A precious metal requires a reference index. Define the reference index for the precious metal by choosing
Configuration > Interest Rates > Rate Index Definitions from Calypso Navigator.
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Select the Tenors panel to define the quoted index in the system. A reference index is defined by the combination of
currency, index name, tenor and quote source. A tenor must be associated with an index before quotes can be
entered in the system for the index.
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1.3 FX Rate Definit ion
Define the FX rate definition between the precious metal currency and the settlement currency by choosing
Configuration > Foreign Exchange > FX Rate Definitions from Calypso Navigator.

You can also create FX rate definitions for cross-currency commodity trades (for example, when the payment
currency is a different currency than the trade currency).
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2. Capturing Precious Metal Trades
2.1 Precious Metals Products Overview
The following types of precious metals products are supported by Calypso.

Product Name Definition Trade Worksheet
Lease Rate Swaps In the Precious Metal Lease Rate Swap

trade worksheet, you can capture the
Gold Interest Rate Swap, also called Gold
Deposit Rate Swap (GDRS). It is an
agreement between two counterparties,
A and B. Counterparty A would pay fixed
rate and receive floating rate and
Counterparty B would receive fixed rate
and pay floating rate. The floating rate is
tied to the gold deposit rate.

GDRS is an exchange of a series of fixed
cashflows versus floating cashflows in
ounces of gold. The payment amount is
calculated based on an agreed notional in
troy ounces at trade inception.
Settlement takes place at the contracted
interest payment dates. It will be net cash
settlement of fixed and floating
cashflows in a deliverable currency such
as USD, EUR or GBP, using a specific rate
fixing page for gold. A drop-down menu
will be provided in the trade input screen
for users to select the required
settlement currency. 

There is no delivery of the physical gold.

GDRS are traded over-the-counter
(OTC).

Note that you can capture a vanilla
interest rate swap using the Precious
Metal Lease Rate Swap worksheet when
the settlement currency is the same as
the currency in both legs.

Trade > Commodities > Precious Metal Lease Rate
Swap

trading.TradePreciousMetalLeaseRateSwapWindow

Leases

Forward Leases

The precious metal lease can begin on
the spot date, or a forward lease can
begin on a date in the future. The lender

Trade > Commodities > Precious Metal Deposit
Lease

trading.TradePreciousMetalDepositLeaseWindow
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Product Name Definition Trade Worksheet
transfers the quantity of the precious
metal to the borrower on the value date.
On the maturity date, the borrower
returns the quantity plus interest. The
interest is often payable in the physical
precious metal, but can be settled in
currency.

Spots The precious metal is exchanged for
currency and settled in two business
days.

The price is based on Loco London (base
location). Spreads are added for delivery
in other locations and if the precious
metal is allocated.

Trade > Foreign Exchange > FX Deal Station

Forwards An agreement to buy a quantity of the
precious metal at a specified location on
a future date for an agreement upon
price.

The price is based on Loco London (base
location). Spreads are added for delivery
in other locations and if the precious
metal is allocated.

Trade > Foreign Exchange > FX Deal Station

Swaps An agreement to buy a quantity of the
precious metal at a specified location on
an agreed upon date and price, and to
sell the same quantity of the precious
metal at the same or different location on
another agreed upon date and price.

The price is based on Loco London (base
location). Spreads are added for delivery
in other locations and if the precious
metal is allocated.

Trade > Foreign Exchange > FX Deal Station

Options The right but not the obligation to buy a
quantity of the precious metal for an
agreed upon price on a future date.

Pricing > FX Options Pricing Sheet

2.2 Capturing Precious Metal Deposit Lease Trades
Choose Trade > Commodities > Precious Metal Deposit Lease to open the Precious Metal Deposit Lease worksheet,
from Calypso Navigator or from the Calypso Workstation.

Nasdaq Calypso
Commodities - Precious Metals / Version 18

February 2024
Revision 1.0 / Approved

Proprietary and Confidential
Page 12 / 18



February 2024
Revision 1.0 / Approved

Proprietary and Confidential
Page 13 / 18

Precious Metal Deposit Lease Quick Reference

When you open a Precious Metal Deposit Lease worksheet, the Trade panel is selected by
default.

Conf igu ra t ion
» Define the precious metal as a currency by choosing Configuration > Definitions >

Currency Definition from Calypso Navigator

» Define the precious metal and settlement currency as a currency pair also by choosing
Configuration > Definitions > Currency Definition from Calypso Navigator

» Define the FX reset by choosing Configuration > Foreign Exchange > FX Rate
Definitions from Calypso Navigator

Ente r ing Trade Deta i l s
» You can select a template from the Template field to populate the worksheet with

default values. Then modify the fields as applicable.

Or you can enter the trade fields directly. They are described below, see Field
Description.

Note that the Trade Date is entered in the Details panel.

» Proceed to the other panels as applicable.

Sav ing a Trade
» Hit F5 to save the trade, or choose Trade > Save.

You can also hit F3 to save the current trade as a new trade, or choose Trade > Save As
New.

A description will appear in the title bar of the trade worksheet, a trade id will be
assigned to the trade, and the status of the trade will be modified according to the
workflow configuration.

Pr ic ing a Trade
» A precious metal lease trade requires the following market data: a precious metal

discount curve, a discount curve for the interest currency, an FX rate between the
precious metal currency and the interest currency.

» You can choose Pricing Env > Check to check if all required pricing data are available
in the Pricing Environment.
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» Click Price to price the trade.

Trade L i fecyc le
» You can allocate the trade to multiple books using Back Office > Allocate

» You can terminate and partially terminate the trade using Back Office > Terminate

» You can reset the FX rate between the precious metal currency and the settlement
currency by choosing Trade Lifecycle > Reset > Rate Reset from Calypso Navigator, or
the FX_RATE_RESET scheduled task

2.2 .1 Sample Prec ious Meta l Deposi t Lease Trade

» Choose Help > Trade Help for complete details

2.3 Capturing Precious Metal Lease Rate Swap Trades
Choose Trade > Commodities > Precious Metal Lease Rate Swap to open the Precious Metal Lease Rate Swap
worksheet, from Calypso Navigator or from the Calypso Workstation.
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[Note: You can capture a vanilla interest rate swap using the Precious Metal Lease Rate Swap worksheet when the
settlement currency is the same as the currency in both legs]

Precious Metal Lease Rate Swap Quick Reference

When you open a Precious Metal Lease Rate Swap worksheet, the Trade panel is selected
by default.

Conf igu ra t ion
» Define the precious metal as a currency by choosing Configuration > Definitions >

Currency Definition from Calypso Navigator

» Define the precious metal and settlement currency as a currency pair also by choosing
Configuration > Definitions > Currency Definition from Calypso Navigator

» Define the FX reset by choosing Configuration > Foreign Exchange > FX Rate
Definitions from Calypso Navigator

Ente r ing Trade Deta i l s
» You can select a template from the Template field to populate the worksheet with

default values. Then modify the fields as applicable.

Or you can enter the trade fields directly. They are described below, see Field
Description.

Note that the Trade Date is entered in the Details panel.

» Proceed to the other panels as applicable.

Sav ing a Trade
» Hit F5 to save the trade, or choose Trade > Save.

You can also hit F3 to save the current trade as a new trade, or choose Trade > Save As
New.

A description will appear in the title bar of the trade worksheet, a trade id will be
assigned to the trade, and the status of the trade will be modified according to the
workflow configuration.

Pr ic ing a Trade
» A precious metal lease rate swap trade requires the following market data: an FX rate

between the precious metal currency and the settlement currency, a discount curve for
the precious metal, a forecast curve for the precious metal, a discount curve for the
settlement currency, a first reset rate for the floating leg index, resets between the
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precious metal currency and the settlement currency.

» You can choose Pricing Env > Check to check if all required pricing data are available
in the Pricing Environment.

» Click Price to price the trade.

Trade L i fecyc le
» You can allocate the trade to multiple books using Back Office > Allocate

» You can terminate and partially terminate the precious metal lease rate swap using
Back Office > Terminate

» You can reset the interest rates by choosing Trade Lifecycle > Reset > Rate Reset from
Calypso Navigator, or using the RATE_RESET scheduled task

» You can reset the FX rate between the precious metal currency and the settlement
currency by choosing Trade Lifecycle > Reset > Rate Reset from Calypso Navigator, or
the FX_RATE_RESET scheduled task

Nasdaq Calypso
Commodities - Precious Metals / Version 18

February 2024
Revision 1.0 / Approved

Proprietary and Confidential
Page 16 / 18



February 2024
Revision 1.0 / Approved

Proprietary and Confidential
Page 17 / 18

2.3.1 Sample Prec ious Meta l Lease Rate Swap Trade

» Choose Help > Trade Help for complete details

2.4 Capturing Precious Metal Spot Trades
Precious Metal Sport trades are captured using the FX Deal Station.

You first need to define the precious metal as a currency using Configuration > Definitions > Currency Definition
from the Calypso Navigator, then define the precious metal and settlement currency as a currency pair also from the
Currency Definition window.

Finally choose Trade > Foreign Exchange > FX Deal Station to capture trades - Help is available from that window.

2.5 Capturing Precious Metal Forward Trades
Precious Metal Forward trades are captured using the FX Deal Station.
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You first need to define the precious metal as a currency by choosing Configuration > Definitions > Currency
Definition from Calypso Navigator, then define the precious metal and settlement currency as a currency pair also by
choosing Configuration > Definitions > Currency Definition from Calypso Navigator.

Finally, from Calypso Navigator choose Trade > Foreign Exchange > FX Deal Station to capture trades. Help is
available from that window.

2.6 Capturing Precious Metal Swap Trades
Precious Metal Swap trades are captured using the FX Deal Station.

You first need to define the precious metal as a currency by choosing Configuration > Definitions > Currency
Definition from Calypso Navigator , then define the precious metal and settlement currency as a currency pair also
from the Currency Definition window.

Finally, from Calypso Navigator, choose Trade > Foreign Exchange > FX Deal Station to capture trades. Help is
available from that window.

2.7 Capturing Precious Metal Option Trades
Precious Metal Option trades are captured using the FX Options Pricing Sheet.

You first need to define the precious metal as a currency by choosing Configuration > Definitions > Currency
Definition from Calypso Navigator, also from the Currency Definition window.

Finally, from Calypso Navigator, choose Pricing > FX Options Pricing Sheet to capture trades. Help is available from
that window.
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